
Financial Report
Brenna Ohman, Finance Director



149,254

110,000

115,000

120,000

125,000

130,000

135,000

140,000

145,000

150,000

155,000

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Voting Members



216,759

162,000

169,500

177,000

184,500

192,000

199,500

207,000

214,500

222,000

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Consumers



15,304,031

5.5
6.2
6.9
7.6
8.3
9.0
9.7

10.4
11.1
11.8
12.5
13.2
13.9
14.6
15.3
16.0

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

M
ill

io
n

s

Megawatt Hour Sales



$349,657,676

$150

$200

$250

$300

$350

$400

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

M
ill

io
n

s

Revenue Less Purchased Power









Building History – Why the need for the improvements?

• Headquarters building
o Built in 1967 at a cost of $537,000 with the land valued at approximately $40,000

o Renovations of the building occurred in 1982-1984 at a cost of $342,000

o As of December 31, 2020 87% of the Hqtrs building and renovation cost were depreciated

• Classroom building
o Built in 1974 at a cost of $51,000

o Limited to no renovations on building since constructed

o As of December 31, 2020 70% of the Classroom building was depreciated



Construction Projects Recap – Board Approvals

• Board approved budget for Headquarters Renovation - $7,300,000
o Primarily financed with a loan from CFC up to $7,000,000

o Budget included architect fees, contractor fees, and furniture & equipment costs

• Board approved budget for new Lineworker Training Center - $5,085,465
o To be financed by Grant from Economic Development Administration (EDA) split 80/20 with 

the 20 match being funded by fundraising contributions

o Grant application to EDA was submitted prior to COVID

o Budget was only for construction costs, architect fees were to be paid through reserves and 
furniture & equipment to be covered by BSC



Construction Projects Recap – Hqtrs. Summary

Construction Cost 
Category

Accepted Bid 
Costs/Budgeted Costs

Actual Costs Incurred Cost (Savings)/Overage

Northwest Contracting $5,498,557.81 $5,332,202.23 ($166,355.58)

Owner Contingencies $271,483.00 $132,936.10 ($138,546.90)

JLG Architects $554,000.00 $558,427.78 $4,427.78

InterOffice – furniture $269,451.67 $269,451.67 0.00

Other costs * $130,548.33 $103,524.80 ($27,023.53)

Total $6,724,040.81 $6,396,542.58 ($327,498.23)

Board Approved Budget $7,300,000 $7,300,000

Amount under Budget $575,959.19 $903,457.42

*Other Costs include technology equipment, appliances, signage, and other consultant costs



Construction Projects Recap – Hqtrs Financing

Financing Source Amount Financed

CFC Perm Loan – interest rates range from 3.94% to 5.60% fixed for 
terms of 5 to 10 years, but still with a 20-year amortization *

$6,000,000.00

RDFC Loan – Furniture & Equipment – 2% interest for 10 years $325,000.00

Reserves $71,542.58

Total $6,396,542.58

*Funds were laddered out using the various terms to help utilize the lower interest rate on the lower end of the 
yield curve to thus pay more on principal and less on interest. Loans will then be renewed upon maturity at the 
best rate for the term determined at that time.



Construction Projects Recap – LTC Summary

Construction Cost Category Accepted Bid 
Costs/Budgeted Costs

Actual Costs Incurred Cost (Savings)/Overage

Northwest Contracting $4,447,700.00 $4,303,941.47 ($143,758.53)

Advanced Mechanical $819,380.00 $811,830.00 ($7,550.00)

Electric Systems $679,440.00 $610,744.00 ($68,696.00)

Total Construction $5,946,520.00 $5,726,515.47 ($220,004.53)

Amt of Approved EDA Grant $5,085,465.00 $5,085,465.00

Construction Cost over Grant $861,055.00 $641,050.47

JLG Architect/Other Consultants $417,492.55

Amt covered by membership * $1,058,543.02

*Continuing to look for additional sources of funds, such as requesting funds from IOU’s, but remainder will be covered by reserves



Construction Projects Recap – Combined Summary

Construction Cost Category Board Approved Amts Final Project Costs Cost (Savings)/Overage

Hqtrs Renovation $7,300,000.00 $6,396,542.58 ($903,457.42)

LTC Building $5,502,957.55 $6,144,008.02 $641,050.47

Totals $12,802,957.55 $12,540,550.60 ($262,406.95)

Amt Paid by Membership* $7,455,085.60

% of Costs covered by Mbrshp 59.45%

*Paid through dues that will repay debt or through use of excess reserves
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NDAREC – Revenue Source History
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2022 NDAREC Revenues by Service Area
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2022 NDAREC Expenses by Service Area
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2022 Expenses by Category
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NDAREC Reserves
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